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OUR BRANDS

We offer a complete sheet rubber product line with everything from commercial Neoprene, EPDM and 
Nitrile materials to high-performance ASTM, ISO, Aerospace, Automotive and AASHTO specification 

grades. Covering all major elastomer types, our sheet rubber is manufactured in continuous rolls, and is 
available in various durometers, widths, thicknesses, ASTM tolerances and with or without fabric inserts.

Visit: www.premlene.com
Call: 1-877-241-4503 

Our series of solid silicone and closed cell silicone sponge/foam are designed for premium performance. 
They provide excellent resistance to aggressive chemicals and are an ideal choice for extreme temperature 

environments in gaskets and sealing applications. Manufactured in continuous rolls, these products are 
available in various durometers, firmness, widths, thicknesses, and industry certifications.

Visit: www.nationalsilicone.com
Call: 1-888-814-6599

Our range of Neoprene/EPDM/SBR blended closed cell sponge are carefully designed to ensure the best 
combination of cost effectiveness and performance. These general-purpose materials are manufactured in 

buns and continuous rolls. Offering 3 densities, which meets most industry specifications you will require for 
closed cell sponge rubber.  

Visit: www.rubatexusa.com
Call: 1-855-347-0816 
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INSIGHTS OF THE MONTH 
 

• Latest data releases show signs of inflation slowing and less severe downturns in activity, 
prompting Barclays to raise its global growth forecast to 2.2% in 2023, up 0.5 percentage 
points from its last estimate in mid-November. (Read & watch more here.) 
 

• In the second half of last year, shipping companies rerouted cargo to the U.S. East Coast on 
concern that 22,000 dockworkers could go on strike at West Coast ports. In a recent 
interview, U.S. Labor Secretary Marty Walsh said both sides are “back at the table and 
they’re moving forward.” (Watch the interview here.) 
 

• The automotive sector’s shift to electric vehicles is helping drive one of the biggest factory-
building booms in the U.S. in years. $33 billion in new auto-factory investment was pledged 
in the first 11 months of 2022, adding to the $37 billion in new investments announced in 
2021. (Watch more here.) 
 

• U.S. Industrial production is down 5.2% at an annualized rate for the past three months. 
Given the recent trend of consumers shifting their preferences back toward services and 
away from goods, the weak numbers out of the manufacturing sector aren’t overly 
surprising. (Read more here.) 
 

• Doreen Edelman, chair, and partner of the law firm Lowenstein Sandler’s Global Trade & 
National Security Practice group, details the regulatory requirements that international 
traders encountered in 2022, and those they can expect to see in the new year. (Watch the 
interview here.) 
 

• Developing a point of view on what will happen with freight rates in 2023 is a bit like picking 
who will win the Super Bowl: There are the odds-on favorites and then there are the 
unexpected dark horses. Learn what international logistics company Freightos expects for 
2023. (Outlook starts at the 13:00 mark, watch here.)  
 

• 2022 closes out as one of the strongest years for hiring on record. 2023 looks to be one of 
normalization for most industries and sectors. LaborIQ projects 64 million hires, down from 
76 million in 2022, meaning talent retention remains a high priority. (Read more here.)  
 

• U.S. container imports dropped below 2 million twenty-foot equivalent unit (TEU) for the 
second month in a row in December signaling an end to the pandemic-driven shipping surge. 
(Read more here.) 
 

• In 2023, what’s keeping CEOs up at night? In this episode of CEO Perspectives, The 
Conference Board President and CEO, Steve Odland, talks with Chief Economist Dana 
Peterson about the results of our annual C-Suite Outlook survey. How are CEOs thriving amid 
challenging times? And what are their priorities for the year? (Listen here.) 

 

https://www.cnbc.com/2023/01/16/as-china-reopens-and-data-surprises-economists-are-starting-to-get-less-gloomy.html
https://www.bloomberg.com/news/videos/2023-01-06/all-sides-in-pacific-ports-fight-are-talking-walsh-video?cmpid=BBD010923_TRADE&utm_medium=email&utm_source=newsletter&utm_term=230109&utm_campaign=trade
https://www.wsj.com/articles/shift-to-evs-triggers-biggest-auto-factory-building-boom-in-decades-11672503095?mod=djemlogistics_h
https://www.marketwatch.com/story/industrial-output-falls-sharply-in-december-11674052273
https://www.supplychainbrain.com/articles/36369-watch-whats-cooking-in-trade-regulation-for-the-coming-year?oly_enc_id=0806A5434578A4U
https://www.freightos.com/freight-resources/coronavirus-updates/
https://www.ere.net/a-mostly-positive-labor-market-forecast-for-2023/
https://nrf.com/media-center/press-releases/imports-drop-below-2-million-teu-pandemic-driven-shipping-surge-comes
https://www.conference-board.org/podcasts/ceo-perspectives/C-Suite-Outlook-2023-Challenges-and-Priorities-for-CEOs
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KEY INDICATORS 
 
RAW MATERIAL PRICING 
 

Raw Material Pricing - Institute for Supply Management (IMS®) Price Index 

Month Prices % Higher Prices % Same Prices % Lower Net Index 

2022 Index Average Jan.-Dec. 64.7 

2021 Index Average May-Dec.  82.8 

 
Notes: 

• The ISM® Prices Index registered 39.4% in December, down 3.6% from the November 
reading of 43%. 
 

• Raw materials prices decreased for the third straight month after 28 straight months of 
growth.   

 

• None of the top six manufacturing industries reported increases in prices in December. Price 
declines continue to be driven by relaxation in energy markets, copper, steel, aluminum, 
plastics, corrugate and as well as volatility in freight costs. 
 

• In December, only one industry reported paying increased prices for raw materials: Apparel, 
Leather & Allied Products.  
 

• 10 industries in December reported paying a decrease in prices for raw materials, in the 
following order: Textile Mills; Wood Products; Petroleum & Coal Products; Fabricated Metal 
Products; Transportation Equipment; Plastics & Rubber Products; Furniture & Related 
Products; Chemical Products; Food, Beverage & Tobacco Products; and Machinery. Seven 
industries reported no change in prices in December compared to November. 

 
 
COMMODITY PRICING 
 

Commodity Price Change - IMS® Report on Business 

Prices Up Prices Down 

Copper 
Electrical Components (2) 
Electricity (2) 
Electronic Components (25) 
Freight* 
Labor-Temporary (4) 
Semiconductors 
Zinc 
 

Aluminum (8) 
Aluminum Products 
Corrugate 
Crude Oil 
Diesel 
Freight* (2) 
Natural Gas 
Ocean Freight (4) 
Plastic Resins (7) 

Polyethylene 
Polypropylene (5) 
Solvents; Steel (8) 
Steel - Cold Rolled 
Steel - Hot Rolled (8) 
Steel - Stainless Steel 
Products 
Steel Bars 
Steel Products (6) 
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Notes: 

• The number in brackets after each item indicates the number of consecutive months the 
commodity has been listed up or down.  
 

• * Indicates those commodities both up and down in price. 
 

• The ISM® also listed commodity materials in short supply for the month, which includes the 
following: Bearings; Electrical Components (27); Electronic Components (25); Hydraulic 
Components (8); Labor - Temporary; Rubber Based Products (2); Semiconductors (25); Steel 
Products (2); Tyvek; and Wire Harnesses. 

 
 
OCEAN FREIGHT 

 
Notes: 

• All rates stated above are port to door rates, fully delivered, inclusive of all fees. 
 

• According to Drewry shipping consultants, they are predicting steep cuts in freight rates for 
2023 on the view that port congestion, and more generally current major disruptions across 
the container shipping sector, will be gone by mid-2023. This could mean double-digit 
reductions in ocean freight rates, combined with an improvement in shipping service 
timeliness and fewer disruptions. 
 

• On the other hand, factors which could push ocean rates higher in 2023 include: the higher 
cost base of carriers; new regulatory costs; the potential return of port congestion; retailers 
rebuilding their inventories; the effect of ocean carrier consolidation/concentration on 
capacity; and the likelihood that many carriers will do whatever they can to remove surplus 
capacity from the market to stop a freefall in prices. 
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TRUCKING  

 
Notes: 

• Current van rates $2.46, flatbed rates $2.78, refrigerated rates $2.88. 
 

• The four elements that affect the trucking market show inbound container shipments are 
down. Load volume is down, truck capacity is up, and fuel prices are down. Spot market 
volumes to start the year are within 1% of 2021 levels, but rates continue to fall. 

 
 
TRANSIT TIME 

 
Notes: 

• Our door-to-door transit times measures the change in days an average order will take to 
supply from the time the purchase order is submitted to the time it is delivered (all facilities, 
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all products). This includes the time it takes to book a container as well as ocean shipping 
and other intermodal transit times. 
 

• For specific production times for each of our branded product lines, please see our latest 
production report. (View here.) 
 

• Latest data shows the average port to door transit time (ocean shipping + ground 
transportation) for China/U.S. shipments is 52 days. This is 20% higher than 2019, where the 
average was 43 days. 
 

• GCP’s current average port to door transit time (ocean shipping + ground transportation) for 
China/U.S. shipments is 35-45 days for U.S. EC and 20-30 days for U.S. WC. 

 
 
ENERGY PRICES  
 

 

Energy Price Monthly Change YoY Change 

WTI Crude Oil (USD/Bbl) $80.10 0.64% -6.76% 

Bent Crude Oil (USD/Bbl) $86.18 1.72% -2.93% 

Natural Gas (USD/MMBtu) $3.09 -39.62% -22.95% 

Coal (USD/T) $359.60 -10.21% 58.21% 

Diesel Fuel (USD/Gallon) $4.636 -1.23% 26.28% 

 
Notes: 

• Fears of a global recession continue to drive WTI and Bent crude prices downward. Still, the 
reopening of the Chinese economy is one factor which could increase demand for the 
coming year. 
 

• U.S. natural gas prices are down nearly 40% since the beginning of the year and are now 70% 
off their August peak of $10 as milder weather has impacted the wintering heating season. 

 
 
PORT OPERATIONS 
 

Current North America Vessel Dwell Times 

Region Port Vessels Waiting Average Wait 
for Birth 

Rail Dwell Times 

U.S. West Coast LA/LB 6 1 day 7 days 

OAK 4 0 days 12 days 

SEA/TAC 0 0 days 7 days 

Canada West Coast Van 2 6 days 11 days 

PRR 0 4 days 11 days 

https://www.gcpindustrial.com/january-2023-production-times/
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U.S. East Coast / 
Gulf Coast 

NY/NJ 0 0 days 4 days 

BAL 0 4 Days N/A 

NOR 0 1 day 4 days 

CHS 3 1 day 3 days 

SAV 5 2 days 4 days 

HOU 6 9 days N/A 

 
Notes: 

• Congestion continues at Canadian ports and rail ramps. Yard utilization at Vancouver 
remains high; this congestion is partially due to ongoing congestion in Toronto and 
Montreal. 
 

• Memphis, Dallas, and Chicago continue to see excessive rail dwell times and congestion, 
grater than14 days. 
 

• Savannah, Houston, and Oakland are seeing increased congestion, vessel bunching, and 
multiple vessels at anchor. 

 
 
PRODUCER PRICE INDEX 
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Notes: 

• The Producer Price Index (PPI) measures average change in prices received by domestic 
producers for their output. This metric can be used as a gauge for how much pricing power 
producers have. As well as in conjunction with the Consumer Price Index (CPI) to understand 
how prices are changing within a given economy. A change in the PPI often anticipates a 
change in the CPI. 
 

• U.S. PPI is at a current level of 140.21, down from 140.90 last month and up from 132.00 
one year ago. This is a change of -0.50% from last month and 6.22% from one year ago. 
 

• China PPI is at a current level or 99.3, up from 98.7 last month and down from 110.3 year-
over-year. This is a change of 0.61% from last month and -9.97% from last year. 

 
 
FOREIGN EXCHANGE 
 

ICE U.S. Dollar Index 
 

 
 

U.S. Dollar - Against Other Currencies 
 

Month 1 U.S. Doller = 
Chinese Yuan 

1 U.S. Doller = 
Mexican Peso 

1 U.S. Doller = 
Euro 

1 U.S. Doller = 
Canadian Dollar 

USD YTD Change Down 2.4% Down 3.4% Down 1.2% Down 1.3% 

Current ¥6.732 $18.83 €0.924 $1.340 

January 02, 2023 ¥6.899 $19.50 €0.936 $1.358 

% Change in 2022 Up 8.5% Down 4.4% Up 6.5% Up 6.6% 

 
Notes: 

• The ICE U.S. Dollar Index (USDX) futures contract is a leading benchmark for the 
international value of the US dollar relative to a basket of world currencies.  
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• January 02, 2023, represents the first trading day of 2023. 
 

• The U.S. Dollar is on the back foot to start the year as the market begins to anticipate less 
aggressive rate hikes by the Federal Reserve. 
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ADDITIONAL INFORMATION 
 
INFLATION  

• The Consumer Price Index (CPI) declined 0.1% in December, matching consensus 
expectations. The CPI is up 6.5% from a year ago. 
 

• The largest driver of today’s decline came from the volatile energy sector, specifically the 
price of gasoline which fell 9.4%.    
 

• The “core” CPI, which excludes food and energy, rose 0.3% in December, also matching 
consensus expectations. Core prices are up 5.7% versus a year ago. 
 

• So how much progress was made in the past calendar year? The CPI was up 7.0% in the 12-
month period ending December 2021 and up 6.5% in the most recent twelve months.  

 

• Much of the progress we have seen in the past few reports has come from volatile 
categories like energy which could come bouncing back just as rapidly. No matter which way 
you cut it, inflation remains well above the Federal Reserve’s target of 2.0%.   

 
 
LABOR COSTS/SHORTAGES 

• The National Federal of Independent Business (NFIB) released its Small Business Optimism 
Index for December, which stated 23% of respondents said that labor quality was their top 
business problem, and 8% of owners citing rising labor costs as their top challenge. 
 

• Despite the slight improvement in the number of firms finding it hard to fill positions (41% 
down from 44%), demand for labor remains strong. The difficulty in filling open positions is 
particularly acute in the construction, manufacturing, and transportation sectors.  
 

• Most businesses continue to report that jobs are hard to fill, and they plan to attract 
workers by increasing labor compensation. 44% reported raising compensation, another 
27% plan to raise compensation in the next three months. 

 

• Owners’ plans to add positions remain elevated, with a net 17% planning to create new jobs 
in the next three months.  
 

• Overall, 55% reported hiring or trying to hire in December. Of those hiring or trying to hire 
93% of businesses reported few or no qualified applicants for the positions they were trying 
to fill.  
 

• Additionally, the latest Job Openings and Labor Turnover (JOLTS) survey found the number 
of job openings in manufacturing remained steady, with 769,000 unfilled positions for the 
sector in November (November JOLTS data is reported in January). This is compared to 



 

 

 
© GCP Elastomeric Inc. Confidential 

Page 11 of  13 

729,000 open positions reported in October and 805,000 unfilled positions reported one 
year ago. 
 

• Notably, job openings in manufacturing remain at historic levels, with the Labor Department 
recording 406,000 open positions in November 2019 - roughly half of what they are today. 

 
 
U.S./CHINA RELATIONS 

• At the midpoint of President Joe Biden's initial term in office it’s seems the tough stance on 
China is poised to continue.  
 

• He has largely picked up his predecessor's baton and advanced the trade war with China in 
new and more muscular ways. 
 

• First, Biden maintained Donald Trump’s tariffs, and pushed back against multiple WTO 
rulings. Second, he imposed stiff new export restrictions on Chinese imports of advanced 
semiconductor chips. Third, he passed two major pieces of legislation that provide massive 
new subsidies to encourage domestic manufacturing of semiconductors and green-energy 
technologies. 

 

• Going forward, many in the political world expect to see the administration continue to 
pursue a two-pronged China strategy that involves: One, moving faster by supporting job-
creating American industries, and two, slowing China by imposing new trade barriers and 
export controls. 
 

• In response, some companies are relocating to places like Vietnam and Mexico, although 
Chinese firms are setting up operations in those economies to keep selling to the U.S. 
 

• Still, there are plenty of large companies with big capital investments in China that are 
showing signs of staying for the long haul as well as plenty of global firms willing to keep 
investing in the country. 
 

• “The rhetoric around decoupling continues to outpace the reality,” said Ali Wyne, a senior 
analyst at Eurasia Group and author of a recent book on the US-China relationship. The US 
and China “will find it difficult, if not impossible, to sever their economic linkages entirely.” 
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