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OUR BRANDS

PREMULENE

We offer a complete sheet rubber product line with everything from commercial Neoprene, EPDM and
Nitrile materials to high-performance ASTM, ISO, Aerospace, Automotive and AASHTO specification
grades. Covering all major elastomer types, our sheet rubber is manufactured in continuous rolls, and is
available in various durometers, widths, thicknesses, ASTM tolerances and with or without fabric inserts.

Visit: www.premlene.com
Call: 1-877-241-4503

‘ NATIONAL

Our series of solid silicone and closed cell silicone sponge/foam are designed for premium performance.
They provide excellent resistance to aggressive chemicals and are an ideal choice for extreme temperature
environments in gaskets and sealing applications. Manufactured in continuous rolls, these products are
available in various durometers, firmness, widths, thicknesses, and industry certifications.

Visit: www.nationalsilicone.com
Call: 1-888-814-6599

IRUBATEX

Our range of Neoprene/EPDM/SBR blended closed cell sponge are carefully designed to ensure the best
combination of cost effectiveness and performance. These general-purpose materials are manufactured in
buns and continuous rolls. Offering 3 densities, which meets most industry specifications you will require for
closed cell sponge rubber.

Visit: www.rubatexusa.com
Call: 1-855-347-0816
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INSIGHTS OF THE MONTH

e After arocky three years the NY Fed says global supply chains are back to normal. Less
shipping congestion, an easing of parts shortages and weaker consumer demand have
combined to pull the indicator lower in seven of the past 10 months. (read more here.)

e February saw one of the lowest import levels since the beginning of the pandemic with U.S.
ports projected to have processed 1.56 million twenty-foot equivalent units (TEU), down
13.6% from January and 26.2% from a year earlier. However, import cargo volume is
expected to climb in the coming months. (Read more here.)

e The International Longshore and Warehouse Union (ILWU) and the Pacific Maritime
Association (PMA) announced in a joint statement on February 23 that they continue to
negotiate and “remain hopeful of reaching a deal soon.” The parties have agreed not to
discuss negotiations in the media as collective bargaining continues. (Read more here.)

e Transportation prices fell in February at the fastest rate recorded in six-and-a-half-years. The
Logistics Managers’ Index (LMI) registered a reading of 36.1 for transportation costs in
February, 5.9% lower than January and below the previous record, which was established in
December 2022. (Listen here.)

e The most recent survey of more than 100 CEOs of America's biggest companies suggests the
U.S. is not plunging into a recession. But it does imply slow growth and wariness around
hiring, sales, and capital spending. (Read more here.)

e U.S. Industrial production came in flat for February, and although the overall report was
nothing to celebrate, some of the data was better than expected. Specifically, the
manufacturing sector which eked out a small gain of 0.1% in February. This was the biggest
positive contributor for the month and comes on the heels of an upwardly revised 1.3% gain
in January. (Read more here.)

e The expiration of the Generalized System of Preferences, or GSP, has meant more than 100
countries have lost tariff-free access to the U.S. As a result, some businesses are moving
back to China to take advantage of cheaper shipping costs and the country’s ability to
manufacture huge numbers of products at scale and speed. (Read more here.)

e The March forecast from The Conference Board projects economic weakness will intensify
and spread throughout the U.S. economy over the coming months. This outlook is
associated with persistent inflation and Fed’s hawkishness. They forecasted real GDP growth
will slow to 0.7% in 2023, and then rise to 0.9% in 2024. (Read more here.)

e How do you prepare your business for a possible recession? There are three crucial factors
to consider. (Read more here.)
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https://www.bloomberg.com/news/articles/2023-03-06/ny-fed-says-supply-chains-are-back-to-normal-after-three-rocky-years
https://nrf.com/media-center/press-releases/imports-expected-slowly-climb-should-remain-below-2022-levels-through
https://splash247.com/ilwu-pma-issue-update-on-contract-talks/
https://www.freightwaves.com/news/transportation-prices-set-record-for-rate-of-decline-in-february?j=375839&sfmc_sub=103097113&l=256_HTML&u=5364938&mid=514011755&jb=27001&utm_source=sfmc&utm_medium=email&utm_campaign=FW_Daily_3_8_23&utm_term=Transportation+prices+set+record+for+rate+of+decline+in+February&utm_id=375839&sfmc_id=103097113&sfdc_id=0035d00006rcaQlAAI
https://www.businessroundtable.org/media/ceo-economic-outlook-index
https://www.federalreserve.gov/releases/g17/current/default.htm
https://www.wsj.com/articles/manufacturers-move-back-to-china-as-renewal-of-u-s-trade-deal-is-delayed-88ed456b
https://www.conference-board.org/research/us-forecast
https://blog.itreconomics.com/blog/how-to-prepare-your-business-for-2024-recession

KEY INDICATORS

RAW MATERIAL PRICING

Raw Material Pricing - Institute for Supply Management (IMS®) Price Index

Month Prices % Higher Prices % Same Prices % Lower Net Index
Feb 2023 24.7% 53.2% 22.1% +2.6 51.3
Jan 2023 18.2% 52.5% 29.3% -11.1% 44.5

2022 Index Average Jan.-Dec. 64.7
2021 Index Average May-Dec. 82.8
Notes:

e The ISM® Prices Index registered 51.3% in February, 6.8% points higher compared to the
January reading of 44.5%.

e In February the index ticked back into price expansion mode after spending the last four
months in decreasing territory. Over the last two months, the index has risen 11.9 points. (A

reading above 50 means prices are expanding, a reading below 50 means prices are
contracting.)

e The index has now risen in 29 of the last 33 months.

e In February, eight industries reported paying increased prices for raw materials: Electrical
Equipment, Appliances & Components; Plastics & Rubber Products; Fabricated Metal
Products; Nonmetallic Mineral Products; Petroleum & Coal Products; Computer & Electronic
Products; Miscellaneous Manufacturing; and Machinery.

e Six industries reported paying decreased prices for raw materials in February: Textile Mills;
Furniture & Related Products; Wood Products; Paper Products; Chemical Products; and
Transportation Equipment.

COMMODITY PRICING

Prices Up Prices Down
Aluminum* (10)

Corrugate (3)

Corrugated Boxes (2)

Aluminum* (2)
Copper (3)
Electrical Components (4)

Electronic Components
Maintenance, Repair, and Operations (MRO)
Materials

Polyethylene

Freight (4)
Lumber (2)
Natural Gas (3)
Ocean Freight (6)
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Polypropylene Pallets

Solvents; Steel* Plastic Resins (9)
Steel - Stainless Polyethylene
Steel Products*(2) Steel* (10)

Steel - Hot Rolled
Steel Products* (8)

Notes:

The number in brackets after each item indicates the number of consecutive months the
commodity has been listed up or down.

* Indicates those commodities both up and down in price.
The ISM® also listed commodity materials in short supply for the month, which includes the

following: Electrical Components (29); Electronic Components (27); Hydraulic Components
(10); Packaging Materials; Plastic Resins; Semiconductors (27); and Steel Products (2).

OCEAN FREIGHT

Average GCP/China Container Cost, U.S. Dollars
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Average GCP/Taiwan Container Cost, U.S. Dollars
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Notes:

e All rates stated above are port to door rates, fully delivered, inclusive of all fees.

e The latest U.S. transatlantic import data shows that, monthly volumes fell 14% in February
and were 26% lower than a year ago. Imports were at their lowest since June 2020 and were
also lower than any month in 2019.

e The demand slump, driven by last year’s inventory buildup and shifts in spending, continues
to suppress China/U.S. container rates. GCP costs are hovering around $2,000/TEU to the
West Coast from China and $4,000/TEU to the East Coast from China.

e Prospects of general rate increases (GRI) for April 1st appear more likely as carriers seek to
find a floor for the continued decline in spot rates. In addition, more blank sailings are
expected to persist.

TRUCKING
North American Trucking Rates
Average Cost/Mile, U.S. Dollars
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e The truckload market continues to show signs of overcapacity as rejection rates are near the
lowest levels of all time. Truckload volumes haven’t declined with the fury as they did in the
second half of 2022 but they have continued to soften. As a result, contract and spot rates
continue to slide lower.

TRANSIT TIME
Number of Days to Produce & Deliver an Order
Average for All GCP Product/Product Lines
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Notes:

e QOur door-to-door transit times measures the change in days an average order will take to
supply from the time the purchase order is submitted to the time it is delivered (all facilities,
all products). This includes the time it takes to book a container as well as ocean shipping
and other intermodal transit times.

e For specific production times for each of our branded product lines, please see our March
2023 production report. (View here.)

e GCP’s current average port to door transit time China/U.S. shipments is 35-40 days for U.S.
EC and 25-30 days for U.S. WC.

ENERGY PRICES
Monthly Change YoY Change

WTI Crude Oil (usb/sbi) ~$68.10 -11.04% -31.74%
Brent Crude Oil (usp/sbl) ~$74.50 -9.78% -27.98%
Natural Gas (usb/MmBtu) ~§2.55 -1.90% -50.08%
Coal (usp/m) ~$175.00 -18.22% -48.53%
Diesel Fuel (usb/aallon) ~$4.327 -4.56% -15.22%
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https://www.gcpindustrial.com/march-2023-production-times/

Notes:

e Crude prices are hovering around one-year lows, as uncertainty remains around Chinese
demand recovery and a weaker U.S. dollar looks to persist. However, OPEC has recently
raised its forecast for Chinese oil demand growth in 2023 and the International Energy
Agency also echoed a generally bullish outlook for oil demand, in the coming months.

e U.S. natural gas prices continue to stay depressed as expectations for lower heating demand
remain. Due to milder weather, the average U.S. gas demand (including exports) is expected
to fall to 120.0 bcfd from 120.8 bcfd. Meanwhile, gas flows to LNG export plants have been
on track to hit record highs after Freeport LNG's export plant in Texas became operational
again.

e Coal prices fell below the $200 per tonne for the first time since January 2022 amid lingering
concerns about sluggish demand. A warm winter, particularly in the U.S. and Europe, and
lower natural gas prices have decreased the reliance on coal for generating power. At the
same time, uncertainty about China's industrial reopening has clouded the short-term

outlook.
PORT OPERATIONS
Region Port Vessels Waiting Average Wait Rail Dwell Times
for Birth

U.S. West Coast LA/LB 3 2 days 8 days
OAK 6 0 days 8 days
SEA/TAC 3 0 days 8 days
Canada West Coast Van 3 3 days 9 days
PRR 4 2 days 9 days
U.S. East Coast / NY/NJ 1 3 days 3 days

Gulf Coast BAL 1 2 days N/A
NOR 7 1 day 2 days
CHS 1 0 days 5 days
SAV 2 1 day 3 days

HOU 1 1 day N/A

Notes:
e Green - better than last month, Orange - same as last month, Red - worse than last month.

e Market conditions are similar around North America. Vessel waiting and birth times are
stable with rail dwell times varying but generally decreasing month-over-month.

e The majority of U.S. and Canadian ports and rail ramps are fluid, and not experiencing any
significant delays.

© GCP Elastomeric Inc. Confidential
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PRODUCER PRICE INDEX (PPI1)
U.S. Producer Price Index

143 141.71

142
140.6 140.9 141.08

141 140.3 1398 1397 1401 140.2
140 139.1

139 137.9

138 137.2

137

136

135

134

Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23

Notes:
e U.S. PPlis currently measuring 141.08, down from 141.28 last month but up from 134.88
one year ago. This is a change of -0.15% from last month and 4.59% versus last year.

China Producer Price Index

110 108.3 108.0
108 106.4 106.1

106 104.2

104 102.3
102 100.9

100 987 987 993 992 og¢

98
96
94
92
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Notes:
e China’s PPl is currently reading 98.60, down from 99.20 last month and down from 108.80
one year ago. This is a change of -0.60% from last month and -9.38% versus last year.

India Producer Price Index
s6 155.4

155
1>4 153.2
152 1505 1504 1509
150 148.9
148
146
144

Mar-22 Apr-22 May-22 Jun-22 Jul-22 Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23
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Notes:

122
121
120
119
118
117
116
115
114

Notes

India’s PPl is currently gauging 150.90, up slightly from 150.40 last month and up from
145.30 one year ago. This is a change of 0.33% from last month and 3.85% versus last year.

Mexico Producer Price Index

120.7 120.8

120.1
1193 1199 120 119.8 1196 120

118.4
117.6
116.8

Mar-22 Apr-22 May-22 Jun-22 Jul-22  Aug-22 Sep-22 Oct-22 Nov-22 Dec-22 Jan-23 Feb-23

Mexico’s PPl is currently rating 120.82, up from 120.77 last month and up from 115.40 one
year ago. This is a change of 0.08% from last month and 4.67% versus last year.

FOREIGN EXCHANGE

106.00
105.00
104.00
103.00
102.00
101.00
100.00

© GCP Elastomeric Inc.

ICE U.S. Dollar Index

104.44

For more information on the ICE U.S. Dollar Index (USDX) read here.

The ICE U.S. Dollar Index current is down roughly 0.07% year to date. The 52-week high
reading is 114.69, 52-week low reading is 95.98.

The U.S. dollar has largely been flat on the year as mixed results on inflation, a possible
policy pivot by the Fed, and fears of a potential recession have pulled the greenback off its
2022 highs.
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https://www.theice.com/products/194/US-Dollar-Index-Futures

U.S. Dollar - Against Major Trading Partners

1 U.S. Doller = 1 U.S. Doller = 1 U.S. Doller = 1 U.S. Doller =
Chinese Yuan Mexican Peso Euro Canadian Dollar
USD YTD Change +0.11% -2.92% +1.28% +1.25%
Current ¥6.907 $18.93 €0.948 $1.375
February 28, 2023 ¥6.937 $18.31 €0.941 $1.357
January 31, 2023 ¥6.757 $18.83 €0.923 $1.345
January 02, 2023 ¥6.899 $19.50 €0.936 $1.358
% Change in 2022 Up 8.5% Down 4.4% Up 6.5% Up 6.6%
Notes:

e Current prices above, as of March 15, 2023.
e January 02, 2023, represents the first trading day of 2023.

Confidential
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ADDITIONAL INFORMATION

INFLATION
e The Consumer Price Index (CPI) rose 0.4% in February, which matched expectations. The CPI
is up 6.0% versus a year ago.

e “Core” CPI, which excludes food and energy, rose 0.5% in February, above the consensus
expectations of +0.4%. Core prices are up 5.5% versus a year ago.

e In early March Fed Chairman Jerome Powell told two congressional committees that the
central bank is prepared to push rates higher than expected if inflation does not come down.
That set off a wave of speculation that the Fed could be teeing up a 0.5% hike at March’s
meeting.

e However, the recent banking sector turmoil has paved the way for a more restrained hike of
0.25%, or possibly not at all.

e Now, the Federal Reserve must make their next move against the backdrop of a fragile
banking system. They must attempt to balance the risk of lasting inflation against the risk of
causing further financial system turmoil.

e In addition, Fed officials will be releasing a set of quarterly economic projections that will
indicate how high they expect borrowing costs to climb this year. Central bankers had
expected to lift them to around 5% in 2023. Moreover, before the market volatility, they had
hinted at adjusting the anticipated peak even higher in their new projections.

e Add it all together and the Fed have a delicate decision to make.

LABOR COSTS/SHORTAGES
e According to the most recent survey results from the National Federation of Independent
Business (NFIB), nearly half (47%) of small businesses have job openings they can’t fill.

e Small business labor demand remained strong” said NFIB Chief Economist Bill Dunkelberg.
“Small business owners are working to maintain competitive compensation and are raising
compensation in the hopes of filling their open critical positions.”

e 21% of small business reported labor quality as their top operating problem while labor cost
increased two points to 12%, one point below the highest reading of 13% reached in
December 2021.

e 67% of owners reported hiring or trying to hire last month, up three points from January. Of
those hiring or trying to hire, 90% of owners reported few or no qualified applicants for the
positions they were trying to fill.

© GCP Elastomeric Inc. Confidential
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To attract workers, 46% of owners said they raised compensation, and 23% plan to raise
compensation in the next three months, up one point from January.

On a wider scale, according to the latest jobs report from the U.S. Labor Department, U.S.
manufacturing employment declined by 4000 jobs in February marking the first time since
March 2021, the sector has registered a employment decline.

Additionally, the latest Job Openings and Labor Turnover survey (JOLTS) finds the number of
job openings in manufacturing increased to 791,000 unfilled positions in January (January
JOLTS data is reported in March). This is compared to 730,000 open positions recorded for
December 2022.

U.S./CHINA RELATIONS

A recently released report by the United States International Trade Commission found U.S.
importers bore almost the entire burden of tariffs imposed by Donald Trump on the more
than $300 billion in Chinese goods during his presidency.

The conclusions back the longtime assertion from U.S. Chamber of Commerce and
independent academic economists that the cost of the section 301 tariffs hurt American
companies and contradict Trump’s claim that China paid the ultimate cost of the duties.

“It’s hardly news that the tariffs are a tax paid by American families and companies, or that
tariffs produce some winners and many losers across the U.S. economy,” said John Murphy,
senior vice president for international policy at the U.S. Chamber of Commerce. “What’s
most frustrating is that the administration has provided almost no opening for tariff relief,
it’s long past time to revisit these policies,” he said.

The U.S. Trade Representative’s (USTR) began a review of the section 301 tariffs last year,
which would have started to automatically expire in the middle of 2022 absent an
evaluation. The USTR received thousands of public responses to their request for comment
before the window closed in mid-January.

The USTR is continuing their ongoing review of the duties to evaluate their economic
impact/effectiveness and to decide if they should continue.

© GCP Elastomeric Inc. Confidential
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Pricing

SOURCES

https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-
business/pmi/february/

Ocean Freight

https://fbx.freightos.com/

https://www.joc.com/article/precipitous-fall-ocean-spot-market-near-bottom-zim-

cfo 20230313.html

https://nrf.com/media-center/press-releases/imports-expected-slowly-climb-should-

remain-below-2022-levels-through

https://www.flexport.com/market-updates/freight-market-update-March-14-2023/

https://www.container-xchange.com/features/cax/

Trucking

Energy
[ ]

https://www.dat.com/trendlines

https://www.tcicapital.com/tci-insights/current-freight-trends/

https://www.freightwaves.com/news/freight-markets-are-stuck-in-the-doldrums

https://www.freightwaves.com/wp-content/uploads/2023/03/01/Ryder State-of-the-

industry March-2023.pdf

Prices
https://tradingeconomics.com/commodities

https://gasprices.aaa.com/

Transit Times

N/A

Port Operations

https://www.hapag-lloyd.com/en/services-information/operational-updates/north-

america.html

https://hillebrand.com/port-updates

https://www.flexport.com/market-updates/freight-market-update-March-14-2023/

Producer Price Index

https://ycharts.com/indicators/us producer price index

https://ycharts.com/indicators/china producer price index

https://tradingeconomics.com/india/producer-prices

https://tradingeconomics.com/mexico/producer-prices

Foreign Exchange

https://ycharts.com/indicators/us dollar to chinese yuan exchange rate
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https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/february/
https://www.ismworld.org/supply-management-news-and-reports/reports/ism-report-on-business/pmi/february/
https://fbx.freightos.com/
https://www.joc.com/article/precipitous-fall-ocean-spot-market-near-bottom-zim-cfo_20230313.html
https://www.joc.com/article/precipitous-fall-ocean-spot-market-near-bottom-zim-cfo_20230313.html
https://nrf.com/media-center/press-releases/imports-expected-slowly-climb-should-remain-below-2022-levels-through
https://nrf.com/media-center/press-releases/imports-expected-slowly-climb-should-remain-below-2022-levels-through
https://www.flexport.com/market-updates/freight-market-update-March-14-2023/
https://www.container-xchange.com/features/cax/
https://www.dat.com/trendlines
https://www.tcicapital.com/tci-insights/current-freight-trends/
https://www.freightwaves.com/news/freight-markets-are-stuck-in-the-doldrums
https://www.freightwaves.com/wp-content/uploads/2023/03/01/Ryder_State-of-the-industry_March-2023.pdf
https://www.freightwaves.com/wp-content/uploads/2023/03/01/Ryder_State-of-the-industry_March-2023.pdf
https://tradingeconomics.com/commodities
https://gasprices.aaa.com/
https://www.hapag-lloyd.com/en/services-information/operational-updates/north-america.html
https://www.hapag-lloyd.com/en/services-information/operational-updates/north-america.html
https://hillebrand.com/port-updates
https://www.flexport.com/market-updates/freight-market-update-March-14-2023/
https://ycharts.com/indicators/us_producer_price_index
https://ycharts.com/indicators/china_producer_price_index
https://tradingeconomics.com/india/producer-prices
https://tradingeconomics.com/mexico/producer-prices
https://ycharts.com/indicators/us_dollar_to_chinese_yuan_exchange_rate

e https://ycharts.com/indicators/us dollar to mexican peso exchange rate
e https://ycharts.com/indicators/us dollar to euro exchange rate
e https://ycharts.com/indicators/us dollar to canadian dollar exchange rate

Inflation
e https://www.bls.gov/news.release/cpi.nr0.htm
e https://www.cnbc.com/2023/03/14/cpi-inflation-february-2023-.html
e https://www.cnn.com/2023/03/14/economy/cpi-inflation-february/index.html
e https://www.nytimes.com/2023/03/20/business/economy/fed-inflation-bank-
collapses.html

e https://www.bls.gov/news.release/empsit.nr0.htm

e https://www.industryselect.com/blog/manufacturing-hiring-trends-in-february-2023

e https://data.bls.gov/timeseries/JTU300000000000000JOL?amp%253bdata_tool=XGtable&o
utput view=data&include graphs=true

e https://www.nfib.com/foundations/research-center/monthly-reports/jobs-report/

U.S./China Relations
e https://www.usitc.gov/publications/332/pub5405.pdf
e https://www.usitc.gov/press room/news release/2023/er0315 63679.htm
e https://ca.news.yahoo.com/us-tariffs-metals-china-goods-192237876.html
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https://ycharts.com/indicators/us_dollar_to_mexican_peso_exchange_rate
https://ycharts.com/indicators/us_dollar_to_euro_exchange_rate
https://ycharts.com/indicators/us_dollar_to_canadian_dollar_exchange_rate
https://www.bls.gov/news.release/cpi.nr0.htm
https://www.cnbc.com/2023/03/14/cpi-inflation-february-2023-.html
https://www.cnn.com/2023/03/14/economy/cpi-inflation-february/index.html
https://www.nytimes.com/2023/03/20/business/economy/fed-inflation-bank-collapses.html
https://www.nytimes.com/2023/03/20/business/economy/fed-inflation-bank-collapses.html
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